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Sprint stock merger news

Updated February 11, 2020 9:53 AM ET/Original February 10, 2020 6:52 pm ET Order Reprints Print Article Don Emmert/AFP via Getty Images T-Mobile USA and Sprint shares are soreing after a federal judge gave his seal of approval to the long-pending combination of wireless carriers ruling that the merger would not lead to less competition and higher
prices for consumers in Sprint U.S. stocks (ticker: S) rose 74%, to about $8.35, while T-Mobile (TMUS) rose roughly 12%, to about $95. We've said it all along: the New T-Mobile will be an overcharged Un-carrier that's great for consumers and big for competition, said T-Mobile CEO John Legere in a statement. The wide and deep 5G network that only our
combined companies will be able to bring to life will change wirelessly... and beyond. The third and fourth largest wireless carriers in the U.S. agreed to combine in spring 2018. Although federal regulators approved the merger last summer, a coalition of state attorneys general sued to block it in a trial that ended last month. Investors had been skeptical that
the judge would rule in favor of companies. But in a 173-page decision, Judge Victor Marrero rejected the states' argument that after the merger, T-Mobile would pursue anti-competitive behavior that... it will give higher prices or lower quality for wireless telecommunications services, as well as probably to substantially reduce competition in a domestic
market. Judge Marrero also disagreed with states' arguments that Sprint, which is heavily in debt, could continue to operate as a strong competitor absent from a merger, and that Dish Network (DISH) would make a fourth viable wireless competitor viable. Companies' agreement with federal regulators required them to divest several wireless spectrums and
other assets at Dish. You will use these assets to start building a 5G network. Today's decision marks a loss for all Americans who rely on their cell phone for work, to care for a family member, and to communicate with friends, Said New York Attorney General Letitia James in a statement. From the beginning, this merger has been about massive corporate
profits over everything else, and despite false claims from companies, this deal will endanger wireless subscribers where it hurts the most: their portfolios. The original deal specified a exchange rate ratio of 0.10256 T-Mobile shares for each Sprint share. With the latest move, Sprint shares are still trading at a significant discount to that level of about $9.75
per share, based on T-Mobile's stock price on Tuesday morning. This suggests that investors could anticipate a renegotiation of the terms of before closing. AT&amp;amp;amp; Shares T(T) rose about 1%, while Verizon Communications (VZ) shares were flat. The stock of dishes rose by about 7%. Barron recently called T-Mobile shares a winner whether
their merger was approved or not. Writing to Nicholas Jasinski on nicholas.jasinski@barrons.com the actions of T-Mobile USA and Sprint are so firing after a federal judge gave his seal of approval to the the long-standing pending combination of operators, ruling that the merger would not lead to less competition and higher prices for consumers in the US. An
error occurred, try again later. Thanks This article has been posted to Nearly two years after initially announcing its $26 billion megamerger blockbuster, T-Mobile (NASDAQ: TMUS) has finally completed its acquisition of Sprint in a deal that will reshape the domestic wireless industry. Companies have spent most of the past two years trying to dismiss the
merger through all the necessary regulatory hoops, including obtaining approvals from antitrust regulators, communications regulators, state public service commissions and federal courts after a multistastate lawsuit tried to block the deal. It has been an exhausting process, and the wireless industry has now consolidated from four domestic carriers to three.
New T-Mobile CEO Mike Sievert. Image source: T-Mobile. New T-Mobile is here T-Mobile is committing to build a transformative 5G network now that the combined company will have a stronger spectrum portfolio. The company says that in six years it will have 14 times more capacity than it otherwise would have had as two autonomous entities. This will
help T-Mobile better serve rural communities, while improving network speeds in urban markets. The new company plans to invest $40 billion in its network over the next three years, while it expects to generate some $43 billion in synergies. As previously announced, the structure of the deal was adjusted because Sprint's business has deteriorated over the
two years it took to get all the required approvals. Public investors still received the initial exchange rate of 0.10256 T-Mobile shares for each sprint share (equivalent to 9.75 Sprint shares per T-Mobile share), while Sprint's parent company SoftBank delivered 48.8 million shares to make its effective ratio 11.31 Sprint shares per T-Mobile share. When I started
the #uncarrier, the goal was to shake wirelessly - and we did. So much so that I can't list everything we've changed in a tweet! Between our disruption history and Sprint's record as a challenger and customer advocate, the #NewTMobile has a solid foundation. — John Legere (@JohnLegere) April 1, 2020 In connection with the closing of the acquisition, T-
Mobile CEO John Legere will resign immediately. Widely credited with changing T-Mobile and disruptive transformation on the Un-carrier, Legere had confirmed last year that he would leave his post in late April 2020 and hand over the reins to COO Mike Sievert. The planned transition is happening a little earlier than expected. T-Mobile had given Legere a
massive capital grant in 2018, initially $37 million, tied to the close of the deal. Half of these shares would be installed at the close, with the other half dressing up on April 30, 2020. However, if the merger does not close, all shares would still have been consolidated by April 30, 2020, 2020, so the Legere package wasn't really at much risk of getting started.
Legere will remain on T-Mobile's board of directors until this summer's annual meeting. Sievert also received $20 million in stock, half of which just closed, with the other half changing on April 29, 2021. (The new chief executive received a separate $13.5 million grant when the succession plan was made public last year.) Separately, T-Mobile also announced
a new proposal to offer senior insured notes. Private placement will not be available to public investors, and T-Mobile did not specify how much it sought to raise. Net profits will be used to pay for a bridge credit agreement that provides a $19 billion term loan line, with the remaining money allocated for general corporate purposes. After a robust decade and a
half after the deregulation of 1996, the great M&amp;amp; In American telecommunications it has practically evaporated since then. The exception: merging T-Mobile US (TMUS) with Sprint, which closed on April 1. The merger of what were the third and fourth largest wireless communications companies in the United States was anticipated long before the
official announcement in April 2018. And there was little doubt from the outset that he would have the sympathy of the 3-2 Republican majority at the Federal Communications Commission, as well as the Trump Administration's Justice Department. However, it took about two years to close the deal. And there are still unfinished business as the new company
moves to complete the sale of Sprint's former prepaid wireless services business to Dish Network (DISH) by July 1. NEW YORK, UNITED STATES - 2020/02/20: T-Mobile store logo seen in New York. (Photo ... [+] Illustration by Alex Tai/SOPA Images/LightRocket via Getty Images) SOPA Images/LightRocket via Getty Images The two big questions now are
whether after the merger T-Mobile US will be able to continue to grow as it absorbs what have historically been sprint's problematic assets. And secondly, will the company's performance justify what has become the widest valuation premium ever in the rest of the sector? T-Mobile is far and away from the best performer in the sector year after year, with a
gain of almost 40 percent. That compares with losses of about 20 percent for AT&amp;amp; T Inc (T) and about 7 percent for Verizon Communications (VZ), the company's two main industry rivals. T-Mobile US also pulls a buy rating from 21 of the 26 Wall Street analysts who follow it according to Bloomberg Intelligence. That compares to only 12 of the 34
who rated AT&amp;amp; T and 10 of the 35 who follow Verizon. And its shares trade at a business value that is 11.5 times after 12 months EBITDA, versus just 7.4 times for Verizon and 6.6 times for The biggest challenge to this deal for T-Mobile was always going to bring Sprint's overall performance network up to speed to reverse customer declines in
recent years. The valuation of the share premium reflects investors' expectations that it will succeed, most likely to the detriment of The results for 2ND at the end of July will be the first real progress check. That's also when management has promised to reset the 2020 calendar year guidance, pulled in early May due to uncertainty related to the Covid-19 and
the work of aligning accounting policies regarding Sprint. About a week ago, management updated investors on several key concerns. Parent company Deutsche Telekom (DTE, DTEGY) reaffirmed its intention to increase its 43.58 percent stake in the company and thus maintain full control, by purchasing approximately $20 billion of current 24.65 percent
heavy softbank debt ownership. Management also raised its prospects for Q2 wireless contract customer additions to a range of 800,000 to 900,000. This was up from an early May forecast of zero to 150,000, a strong performance in view of Covid-19's limitations on sales channels. The company also cut the midpoint of the pandemic by 20 percent before
estimated cost-related taxes to $400 million. Less bullish was a worrying national grid failure where system redundancies did not work. This incident prompted FCC Chairman Ajit Pai to launch an investigation even as T-Mobile management announced an accelerated cost reduction in the former Sprint's operations. The company has not specified the size of
future layoffs, which follow a cut of 6,000 in May from the prepaid wireless division. But management implied they will be substantial, increasing costs related to the Q2 merger projected by $300 million to a range of $800 to $900 million. The company announced the departure of another key executive from the team of former CEO John Legere, the head of
Finance Braxton Carter. And it sold $4 billion in new bonds, which should make it easier to refinance the $6.3 billion in debt maturation over the next 18 months. This is a decidedly mixed bag of news for a company that now carries $64.3 billion in debt, virtually all degrees of underinvestment. T-Mobile also expects to generate only half the free cash flow that
the prefusion company. And that's even while spending only $9.7 billion on 2020 network capex, less than half of AT&amp;&amp;amp;'s budgets T and Verizon. However, T-Mobile shares have continued to climb, reaching a new all-time high last week, as well as recording multiples in book value and cash flow. Multiple earnings of 53 times expected 2020
results compare to just 23 for the S&amp;amp;amp; P 500, and only 9.6 and 11.8 times for AT&amp;amp; T and Verizon, respectively. It's fair to say that in recent years T-Mobile USA hasn't given investors much reason to possible disappointment. Rather, since it was not merged with AT&amp;amp; T in the previous decade, the company has repeatedly
surprised positively with its ability to take wireless phone customers from both larger and smaller rivals. Like other telecom giants, T-Mobile seems to be about to get large new revenue streams from 5G communications. And Deutsche Telekom's continued support remains a powerful offset to the balance sheet pressure of absorbing Sprint. Certainly the T-
Mobile USA business and share sharing have exceeded my expectations over the last two years. However, I continue to see parent company Deutsche Telekom as the best way for conservative investors to get a chunk of the rest of the shares up. Not only are your earnings more reliable and balance stronger. There is also a dividend yield of 4 per cent,
which is covered almost 3-to-1 by free cash flow. As a standalone action, T-Mobile USA's heavy debt after the merger, the high burden of expectations and, above all, the lack of attractive dividend cap. This causes AT&amp;amp;amp; T and Verizon remain the best bets for conservative revenue claimants, despite recent underrepresenting. This pair will
announce Q2 results and update guidance July 23 and 24, respectively. This will give us another chance to contrast the U.S. Big 3 performance. As for T-Mobile, the stock will likely remain a fan favorite as the company continues to add wireless subscribers. But most importantly, thanks to perseverance with sprinting fusion, it finally has enough scale for this
industry to get older or go home. Can the payment of a generous dividend be so distant? Behind?
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